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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

RACE MEETING STATEMENT

FORTHE YEAR ENDED 31 JULY 2011

2011 2010
$ $
Revenue
On course funding 1,012,286 955,557
Off course funding 4,498,806 4,816,536
Final fields funding 261,170 213,952
Pick six funding 198,500 205,500
Export commission 90,000 233,250
Acceptance fees 649,452 395,378
Cup week ticket sales 394,929 480,092
Distributions from grants 227,665 69,000
Sponsorship 1,123,524 928,284
Subsidies 3,686,700 2,803,700
Other revenue 139,841 153,801
Total revenue 12,282,873 11,255,050
Expenditure
Stakes and incidentals 7,522,195 7,366,396
Advertising and promotion 519,478 324,867
HRNZ - Levies and charges 370,589 348,603
Racenight expenses 707,584 662,629
Racenight wages 466,677 510,985
Inter-dominion levy - 87,500
Total expenditure 9,586,523 9,300,980
Racemeeting surplus for the year 2,696,350 1,954,070
Number of meetings 43 42

Inter-entity transactions have been removed from the Racemeeting Statement
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

INCOME STATEMENT
FORTHE YEAR ENDED 31 JULY 201 |
Consolidated Parent
Note 2011 2010 2011 2010
$ $ $ $
Revenue
Operating revenue
- Racemeeting revenue 12,282,873 11,255,050 12,282,873 11,255,050
- Addington Events Centre revenue 4,095,321 3,706,976 - -
Dividend revenue 911 416 - -
Interest revenue 18c 4,056 2,860 188,879 2,889
Income from investment property 1,380,715 1,118,649 - -
Other rental revenue 422,307 246,454 - -
Fair value gains on investment property 10 1,656,234 - - -
Other revenue 3 11,918,279 741,690 381,536 157,972
Total revenue 31,760,696 17,072,095 12,853,288  [1,415911
Expenditure
Raw materials and consumables used 1,573,526 1,566,385 - -
Employee benefits expense 4a 3,322,769 3,207,414 466,677 510,985
Finance costs 4b 1,207,616 1,291,688 272,667 267,216
Impairment loss 8,691 - 1,610 -
Operating lease expense 19 26,050 43,151 - -
Depreciation and amortisation expense 912 584,371 642,111 - -
Advertising expense 494,944 288,732 372,791 137,718
Cleaning expense 177,588 231,980 - -
Course caretaking 99,747 166,190 - -
Directors fees 79,156 80,000 - -
Earthquake related expense 669,575 - - -
HRNZ Levies and charges 370,589 348,603 370,589 348,603
Insurance 87,931 75,779 - -
Power expense 282,813 271,816 - -
Rates expense 117,560 104,073 - -
Rental expense - - 840,000 840,000
Repairs and maintenance 286,493 365,852 - -
Stakes and incidentals 7,522,195 7,366,396 7,522,195 7,366,396
Expenses from investment property 224,116 190,923 - -
Other expenses 1,997,031 1,911,707 1,240,489 1,136,799
Loss on disposal of property, plant and equipment 9c 1,052,670 33,309 - -
Fair value losses on investment property 10 - 978,146 - -
Total expenditure 20,185,431 19,164,255 11,087,018 10,607,717
Surplus/(deficit) from operations before income tax 11,575,265 (2,092,160) 1,766,270 808,194
Income tax expense 5 13 4] - -
Surplus/(deficit) from operations after income tax 11,575,252 (2,092,201) 1,766,270 808,194
Attributable to:
Minority Interest 10 32 - -
Members of the Parent 11,575,242 (2,092,233) 1,766,270 808,194
11,575,252 (2,092,201) 1,766,270 808,194

The above income statement should be read in conjunction with the accompanying notes
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

STATEMENT OF COMPREHENSIVE INCOME

FORTHE YEAR ENDED 31 JULY 2011

Consolidated Parent
Note 2011 2010 2011 2010
$ $ $ $
Surplus/(deficit) from operations after income tax 11,575,252 (2,092,201) 1,766,270 808,194
Other comprehensive income
Revaluation of land and buildings 3,618,339 - - -
Total comprehensive income for the period 15,193,591 (2,092,201) 1,766,270 808,194
Attributable to:
Minority Interest 10 32 - -
Members of the Parent 15,193,581 (2,092,233) 1,766,270 808,194
15,193,591 (2,092,201) 1,766,270 808,194
The above statement of comprehensive income should be read in conjunction with the accompanying notes
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

STATEMENT OF CHANGES IN EQUITY

FORTHE YEAR ENDED 31 JULY 2011

Consolidated

Asset revaluation Retained Non-controlling Total

reserve earnings interest
$ $ $ $
At | August 2010 20,084,957 14,385,823 328 34,471,108
Total comprehensive income for the period 3,618,339 11,575,242 10 15,193,591
At 31 July 201 | 23,703,296 25,961,065 338 49,664,699

Consolidated

Asset revaluation Retained Non-controlling Total

reserve earnings interest
At | August 2009 20,084,957 16,478,056 296 36,563,309
Total comprehensive income for the period - (2,092,233) 32 (2,092,201)
At 31 July 2010 20,084,957 14,385,823 328 34,471,108

Parent

Asset revaluation Retained Non-controlling Total

reserve earnings interest
At | August 2010 - 10,174,735 - 10,174,735
Total comprehensive income for the period - 1,766,270 - 1,766,270
At 31 July 201 | - 11,941,005 - 11,941,005

Parent

Asset revaluation Retained Non-controlling Total

reserve earnings interest
At | August 2009 - 9,366,541 - 9,366,541
Total comprehensive income for the period - 808,194 - 808,194
At 31 July 2010 - 10,174,735 - 10,174,735

The above statement of changes in equity should be read in conjunction with the accompanying notes
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

STATEMENT OF FINANCIAL POSITION

AS AT ENDED 31 JULY 2011

Consolidated Parent
Note 2011 2010 2011 2010
$ $ $ $
ASSETS
Current Assets
Cash and cash equivalents 6 31,265 35,086 301,863 3,814
Trade and other receivables 7 14,286,806 579,688 12,369,859 12,044,614
Inventories 129,333 108,122 - -
Total Current Assets 14,447,404 722,896 12,671,722 12,048,428
Non-current Assets
Trade and other receivables 6,574 12,507 - -
Investment in subsidiary 18 - - 6,493,282 6,493,282
Property, plant and equipment 9 36,405,690 34,165,596 - -
Investment properties 10 17,346,667 15,700,000 - -
Development properties I 5,620,856 5,548,238 - -
Intangible assets 12 6,782 7,303 - -
Total Non-current Assets 59,386,569 55,433,644 6,493,282 6,493,282
TOTAL ASSETS 73,833,973 56,156,540 19,165,004 18,541,710
LIABILITIES
Current Liabilities
Trade and other payables 13 4,648,391 1,316,819 1,142,912 1,170,089
Loans & borrowings 14 2,159,201 14,026,814 - 1,210,716
Income tax payable 5 54 41 - -
Employee benefit liability 263,541 272,281 - -
Total Current Liabilities 7,071,187 15,615,955 1,142,912 2,380,805
Non-current liabilities
Trade and other payables 36,711 65,722 1,711 1,711
Loans & borrowings 14 17,061,376 6,003,755 6,079,376 5,984,459
Total Non-current Liabilities 17,098,087 6,069,477 6,081,087 5,986,170
TOTAL LIABILITIES 24,169,274 21,685,432 7,223,999 8,366,975
NET ASSETS 49,664,699 34,471,108 11,941,005 10,174,735
EQUITY
Equity attributable to equity holders of the parent
Retained Earnings 25,961,065 14,385,823 11,941,005 10,174,735
Reserves 23,703,296 20,084,957 - -
Parent interests 49,664,361 34,470,780 11,941,005 10,174,735
Minority interests 338 328 - -
TOTAL EQUITY 49,664,699 34,471,108 11,941,005 10,174,735
The above statement of financial position should be read in conjunction with the accompanying notes.
For and on behalf of the Board, who authorises the issue of these financial statements on 26 September 201 |
Director ' Vs Director
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 JULY 2011
I. Corporate information

The financial statements of the New Zealand Metropolitan Trotting Club (Inc) (the Club) for the year ended 31 July 201 | were
authorised for issue in accordance with a resolution of the directors on 26 September 201 |

New Zealand Metropolitan Trotting Club (Inc) (the parent) is an incorporated society registered under the Incorporated Societies Act
908 in New Zealand. New Zealand Metropolitan Trotting Club (Inc) is the ultimate parent.

The group consists of New Zealand Metropolitan Trotting Club (Inc), Addington Raceway Limited (incorporated on 4 June 1952), its
subsidiary, Addington Raceway Properties Limited (incorporated on 27 July 2004) and its subsidiaries NZ Metropolitan Properties
Management Limited (incorporated on 12 May 2005) and NZ Metropolitan Properties Limited (incorporated on 12 May 2005).

The nature of the operations and principal activities of the operations and principal activities of the Group are harness racing, catering,
functions and events, and investment properties.

2. Summary of significant accounting policies

a) Basis of preparation

The financial statements have been prepared as Special Purpose Reports as resolved by the Board. The financial statements have been
prepared on a historical cost basis, except for freehold land and buildings, investment and development properties which have been
measured at fair value.

The financial statements are presented in New Zealand dollars and all values are rounded to the nearest dollar.

The financial statements have been prepared as Special Purpose Reports, only to the extent that the Board has resolved to adopt the
NZ Framework for Differential Reports. The group has taken advantage of all differential reporting exemptions. In all other aspects
they comply with New Zealand equivalents to International Financial Reporting Standards, and other applicable Financial Reporting
Standards, as appropriate for profit-oriented entities that qualify for and apply differential reporting concessions.

b) New accounting standards and interpretations

The accounting policies adopted are consistent with those of the previous financial year except as follows:-

The Group has adopted the following new and amended New Zealand Equivalents to International Financial Reporting Standards as

of | August 2010.

* Improvements to NZIFRS 2009 effective for the Group from | August 2010
* Improvements to NZIFRS 2010 effective for the Group from | August 2010

The adoption of the improvements resulted in changes to accounting policies but did not have any impact on the financial position or
performance of the Group.

c) Basis of consolidation

The consolidated financial statements comprise the financial statements of New Zealand Metropolitan Trotting Club (Inc) and its
subsidiaries (as outlined in note 18) as at 3| July each year (the Group).

Subsidiaries are all those entities over which the Group has the power to govern the financial and operating policies so as to obtain
benefits from their activities. The existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether a group controls another entity.

The financial statements of the subsidiaries are prepared for the same reporting period as the parent company, using consistent
accounting policies.

In preparing the consolidated financial statements, all intercompany balances and transactions, income and expenses and surplus and
deficits resulting from intra-group transactions have been eliminated in full.
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

Subsidiaries are fully consolidated from the date on which control is obtained by the Group and cease to be consolidated from the
date on which control is transferred out of the Group.

Investments in subsidiaries held by New Zealand Metropolitan Trotting Club (Inc) are accounted for at cost in the separate financial
statements of the parent entity.

Minority interests not held by the Group are allocated their share of surplus after tax in the income statement and are presented
within equity in the consolidated statement of financial position, separately from parent shareholders’ equity.

d) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at bank and in hand and short term deposits with an
original maturity of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

e) Trade and other receivables

Trade receivables, which generally have 30-60 day terms, are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less an allowance for impairment.

Collectability of trade receivables is reviewed on an ongoing basis at an operating unit level. Individual debts that are known to be
uncollectible are written off when identified. An impairment provision is recognised when there is objective evidence that the Group
will not be able to collect the receivable. Financial difficulties of the debtor, default payments or debts more than 60 days overdue are
considered objective evidence of impairment. The amount of the impairment loss is the receivable carrying amount compared to the
present value of estimated future cash flows, discounted at the original effective interest rate.

f) Inventories

Inventories including raw materials and finished goods are valued at the lower of cost and net realisable value.

Raw materials and finished goods

Costs incurred in bringing each product to its present location and condition are accounted for as the purchase cost on a first-in,
first-out basis. The cost of purchase comprises the purchase price, transport, handling and other costs directly attributable to the

acquisition.Volume discounts and rebates are included in determining the cost of purchase.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the esti-
mated costs necessary to make the sale.

g) Investments and other financial assets

Investments and financial assets in the scope of NZ IAS 39 Financial Instruments: Recognition and Measurement are categorised as
either financial assets at fair value through profit or loss, loans and receivables, held-to-maturity investments, or available-for-sale
financial assets.The classification depends on the purpose for which the investments were acquired. Designation is re evaluated at each
financial year end, but there are restrictions on reclassifying to other categories.

When financial assets are recognised initially, they are measured at fair value, plus, in the case of assets not at fair value through profit
or loss, directly attributable transaction costs.

(i) Financial assets at fair value through profit or loss

Financial assets classified as held for trading are included in the category ‘financial assets at fair value through profit or loss’. Financial
assets are classified as held for trading if they are acquired for the purpose of selling in the near term with the intention of making a
profit. Derivatives are also classified as held for trading unless they are designated as effective hedging instruments. Gains or losses on
financial assets held for trading are recognised in profit or loss and the related assets are classified as current assets in the statement
of financial position.
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

(ii) Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as held-to-maturity when the
Group has the positive intention and ability to hold to maturity. Investments intended to be held for an undefined period are not
included in this classification. Investments that are intended to be held-to-maturity, such as bonds, are subsequently measured at
amortised cost. This cost is computed as the amount initially recognised minus principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any difference between the initially recognised amount and the maturity amount.
This calculation includes all fees and points paid or received between parties to the contract that are an integral part of the effective
interest rate, transaction costs and all other premiums and discounts. For investments carried at amortised cost, gains and losses are
recognised in profit or loss when the investments are derecognised or impaired, as well as through the amortisation process.

(iii) Loans and receivables

Loans and receivables including loan notes and loans to key management personnel are non derivative financial assets with fixed or
determinable payments that are not quoted in an active market. Such assets are carried at amortised cost using the effective interest
method. Gains and losses are recognised in profit or loss when the loans and receivables are derecognised or impaired. These are
included in current assets, except for those with maturities greater than 12 months after balance date, which are classified as non
current.

h) Interest in a jointly controlled operation

The Group has an interest in a joint venture that is a jointly controlled operation.A joint venture is a contractual arrangement whereby
two or more parties undertake an economic activity that is subject to joint control.A jointly controlled operation involves use of assets
and other resources of the venturers rather than establishment of a separate entity. The Group recognises its interest in the jointly
controlled operation by recognising its interest in the assets and the liabilities of the joint venture. The Group also recognises the
expenses that it incurs and its share of the income that it earns from the sale of goods or services by the jointly controlled operation.

i) Property, plant and equipment

Plant and equipment is stated at historical cost less accumulated depreciation and any accumulated impairment losses. Such cost
includes the cost of replacing parts that are eligible for capitalisation when the cost of replacing the parts is incurred. Similarly, when
each major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement only if
it is eligible for capitalisation.All other repairs and maintenance are recognised in profit or loss as incurred.

Land and buildings are measured at fair value, based on periodic but at least five yearly valuations by external independent valuers who
apply the International Valuations Standards Committee International Valuation Standards, less accumulated depreciation on buildings
and less any impairment losses recognised after the date of the revaluation.

Work in progress is stated at historical cost as it is part of ongoing development projects. There is no depreciation charge.
Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates permitted for income tax purposes.
Depreciation rates are as follows:

Land - not depreciated

Buildings - over 50 years

Plant and equipment - over 3 to 15 years
Leased equipment - over 8 to 10 years
Motor vehicles - over 3 to 8 years

Revaluations of land and buildings

Any revaluation increment is credited to the asset revaluation reserve included in equity, except to the extent that it reverses a
revaluation decrement for the same asset previously recognised in profit or loss, in which case the increment is recognised in profit
or loss.

Any revaluation decrement is recognised in profit or loss, except to the extent that it offsets a previous revaluation increment for the

same asset, in which case the decrement is debited directly to the asset revaluation reserve to the extent of the credit balance existing
in the revaluation reserve for that asset.

Any accumulated depreciation as at the revaluation date is eliminated against the gross carrying amounts of the assets and the net

D)
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

amounts are restated to the revalued amounts of the assets.
Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These are included in the income
statement.

Upon disposal or derecognition, any revaluation reserve relating to the particular asset being sold is transferred to retained earnings.
Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no further future economic benefits are expected
from its use or disposal.

j) Investment properties

Investment properties are measured initially at cost, including transaction costs. The carrying amount includes the cost of replacing
part of an existing investment property at the time that cost is incurred if the recognition criteria are met, and excludes the costs of
day-to-day servicing of an investment property. Subsequent to initial recognition, investment properties are stated at fair value, which
is based on active market prices, adjusted if necessary, for any difference in the nature, location or condition of the specific asset at the
statement of financial position date. Gains or losses arising from changes in the fair values of investment properties are recognised in
profit or loss in the year in which they arise.

Investment properties are derecognised either when they have been disposed of or when the investment property is permanently
withdrawn from use and no future economic benefit is expected from its disposal. Any gains or losses on the retirement or disposal
of an investment property are recognised in profit or loss in the year of retirement or disposal.

Transfers are made to investment property when, and only when, there is a change in use, evidenced by ending of owner-occupation,
commencement of an operating lease to another party or ending of construction or development.Transfers are made from
investment property when, and only when, there is a change in use, evidenced by commencement of owner-occupation or
commencement of development with a view to sale.

For a transfer from investment property to owner-occupied property or inventories, the deemed cost of property for subsequent
accounting is its fair value at the date of change in use. If the property occupied by the Group as an owner-occupied property becomes
an investment property, the Group accounts for such property in accordance with the policy stated under Property, plant and
equipment up to the date of change in use. For a transfer from inventories to investment property, any difference between the fair
value of the property at that date and its previous carrying amount is recognised in profit or loss. When the Group completes the
construction or development of a self-constructed investment property, any difference between the fair value of the property at that
date and its previous carrying amount is recognised in profit or loss.

k) Development properties

Development properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, development
properties are stated at fair value, which is based on active market prices, adjusted if necessary, for any difference in the nature, location
or condition of the specific asset at the statement of financial position date. Gains or losses arising from changes in the fair value of
development properties are recognised in profit or loss in the year in which they arise.Where the fair value of development
properties cannot be determined reliably (primarily buildings in construction), development properties are measured at historical cost

in accordance with NZIAS 16.

Transfers are made from development properties to investment properties when, and only when, there is a change in use, evidenced
by commencement of an operating lease to another party or ending of construction or development.

I) Leases

The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement and requires an
assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement
conveys a right to use the asset.

(i) Group as a lessee

Finance leases, which transfer to the Group substantially all the risks and benefits incidental to ownership of the leased item, are
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

capitalised at the inception of the lease at the fair value of the leased asset or, if lower, at the present value of the minimum lease
payments. Lease payments are apportioned between the finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognised as an expense in profit or loss.

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset and the lease term if there is no
reasonable certainty that the Group will obtain ownership by the end of the lease term.

Operating lease payments are recognised as an expense in the income statement on a straight line basis over the lease term.
Operating lease incentives are recognised as a liability when received and subsequently reduced by allocating lease payments between
rental expense and reduction of the liability.

(ii) Group as a lessor

Leases in which the Group retains substantially all the risks and benefits of ownership of the leased asset are classified as operating
leases. Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset and
recognised as an expense over the lease term on the same basis as rental income.

m) Impairment of non-financial assets other than goodwill

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment, or more
frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable.

An annual internal review of asset values is conducted, which is used as a source of information to assess for any indicators of
impairment. External factors, such as changes in expected future processes, technology and economic conditions, are also monitored
to assess for indicators of impairment. If any indication of impairment exists, an estimate of the asset’s recoverable amount is calculated.

An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. Recoverable
amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash inflows that are largely independent of the cash inflows
from other assets or groups of assets (cash-generating units). Non-financial assets other than goodwill that suffered an impairment are
tested for possible reversal of the impairment whenever events or changes in circumstances indicate that the impairment may have
reversed.

n) Intangibles

Intangible assets acquired separately are initially measured at cost. Following initial recognition, intangible assets are carried at cost less
any accumulated amortisation and any accumulated impairment losses. Internally generated intangible assets are not capitalised and
expenditure is recognised in profit or loss in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite lives are amortised over
the useful life and tested for impairment whenever there is an indication that the intangible asset may be impaired (see note (m) for
methodology). The amortisation period and the amortisation method for an intangible asset with a finite useful life is reviewed at least
at each financial year-end. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are accounted for prospectively by changing the amortisation period or method, as appropriate, which is a
change in accounting estimate. The amortisation expense on intangible assets with finite lives is recognised in profit or loss in the
expense category consistent with the function of the intangible asset.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the cash-generating unit level
consistent with the methodology outlined for goodwill above. Such intangibles are not amortised. The useful life of an intangible asset
with an indefinite life is reviewed each reporting period to determine whether indefinite life assessment continues to be supportable. If
not, the change in the useful life assessment from indefinite to finite is accounted for as a change in an accounting estimate and is thus
accounted for on a prospective basis.

o) Trade and other payables

Trade and other payables are carried at amortised cost and due to their short term nature they are not discounted. They represent
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

liabilities for goods and services provided to the Group prior to the end of the financial year that are unpaid and arise when the Group
becomes obliged to make future payments in respect of the purchase of these goods and services. The amounts are unsecured and are
usually paid within 30 days of recognition.

p) Loans and borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less directly attributable transaction
costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective
interest method. Fees paid on the establishment of loan facilities that are yield related are included as part of the carrying amount of
the loans and borrowings.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at least
[2 months after the statement of financial position date.

Borrowing costs

Borrowing costs are recognised as an expense when incurred. Addington Raceway Limited does not currently hold qualifying assets
but, if it did, the borrowing costs directly associated with this asset would be capitalised (including any other associated costs directly
attributable to the borrowing and temporary investment income earned on the borrowing).

q) Employee leave benefits

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present
obligation at the statement of financial position date using a discounted cash flow methodology.The risks specific to the provision are
factored into the cash flows and as such a risk free government bond rate relative to the expected life of the provision is used as a
discount rate. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects the
time value of money and the risks specific to the liability. The increase in the provision resulting from the passage of time is recognised
in finance costs.

Wages, salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave expected to be settled
within 12 months of the reporting date are recognised in respect of employees’ services up to the reporting date. They are measured
at the amounts expected to be paid when the liabilities are settled. Expenses for non-accumulating sick leave are recognised when the
leave is taken and are measured at the rates paid or payable.

Defined contribution expenses are included within the definition of employee benefits.

r) Revenue recognition

Revenue is recognised and measured at the fair value of the consideration received or receivable to the extent it is probable that the
economic benefits will flow to the Group and the revenue can be reliably measured. The following specific recognition criteria must
also be met before revenue is recognised:

(i) Sale of goods

Revenue from the sale of goods is recognised when there is persuasive evidence, usually in the form of an executed sales agreement
at the time of delivery of the goods to customer, indicating that there has been a transfer of risks and rewards to the customer, no
further work or processing is required, the quantity and quality of the goods has been determined, the price is fixed and generally title
has passed.

(i) Rendering of services
Revenue from the use of the facilities is recognised when there is persuasive evidence, usually in the form of an executed sales
agreement, at the time of use of the facilities and the price is fixed.

(iii) Interest Revenue

Revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the amortised cost of a
financial asset and allocating the interest income over the relevant period using the effective interest rate, which is the rate that exactly
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

discounts estimated future cash receipts through the expected life of the financial asset to the net carrying amount of the financial asset.
(iv) Rental revenue

Rental revenue from investment properties is accounted for on a straight-line basis over the lease term. Contingent rental income is
recognised as income in the periods in which it is earned. Lease incentives granted are recognised as an integral part of the total rental
income.

(v) Dividends
Revenue is recognised when the Group’s right to receive the payment is established.

s) Income tax and other taxes

Income tax is accounted for using the taxes payable method.The income tax expense recorded in the income statement for the period
represents the income tax payable for the period.

The current income tax asset or liability recognised on the statement of financial position represents the current income tax balance
due from or obligation to the Inland Revenue Department at balance date.

The Club (parent) is exempt from paying income tax.

Other taxes

Revenues, expenses and assets are recognised net of the amount of GST except:

*  when the GST incurred on a purchase of goods and services is not recoverable from the taxation authority, in which case the GST
is recognised as part of the cost of acquisition of the asset or as part of the expense item as applicable; and

*  receivables and payables, which are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the
statement of financial position.
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

3. Other revenue

Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Car parking 85,782 49,860 - -
Insurance and other recovery related to earthquake 11,041,205 - 17,245 -
Management fees 242,738 177,488 - -
Members Subscriptions 134,617 130,272 134,617 130,272
Privilege payments - - 223,698 -
Track/stables advertising 130,278 121,011 - -
Other 283,659 263,059 5,976 27,700
11,918,279 741,690 381,536 157,972
4. Expenditure
a) Employee benefits expense
Employee benefits expense includes termination benefits of $nil (2010: $125,305)
b) Finance costs
Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Finance costs
Bank charges 48,196 39,888 29,091 27,885
Bank interest 971,263 1,078,644 58,301 66,294
NZRB Interest 185,275 173,037 185,275 173,037
Finance charges payable under finance leases 2,882 119 - -
1,207,616 1,291,688 272,667 267,216
2
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

5. Income Tax

Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Operating Surplus/(deficit) before tax & Minority Interest 11,575,265 (2,092,160) 1,766,270 808,194
Operating tax exempt portion (1,766,270) (808,194) (1,766,270) (808,194)
Operating surplus/(deficit) subject to income tax 9,808,995 (2,900,354) - -
Prima facie taxation @ 30% 2,942,699 (870,106) - -

Tax effect of differences:
Non Taxable Fair Value Adjustments (496,870) 293,444 - -
Other permanent and timing differences, including tax losses (2,445,816) 576,703 - -
not recognised in deferred tax

Income Tax Expense / (Benefit) 13 41 - -

The future tax benefit on group tax losses carried forward in 201 | amounted to $2,065,777 (2010 $1,816,475). These have not

been recorded in the Income Statement or Statement of Financial Position.

6. Current assets — cash and cash equivalents

Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Cash at bank and on hand 28,817 33,641 299,415 2,369
Short-term deposits 2,448 1,445 2,448 1,445
31,265 35,086 301,863 3,814

See note 14 - Loan and borrowings for details of cash at bank (ANZ) on consolidation
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

7. Current assets - trade and other receivables

Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Trade receivables 965,479 546,345 369,335 192,404
Receivable related to earthquake 13,310,699 - - -
Prepayments - 26,841 - 8,837
Receivable from Addington Raceway Ltd - - 12,000,524 11,843,373
Receivable from NZ Metro Properties |V 6,753 2,902 - -
Redeemable preference shares 3,875 3,600 - -
Carrying amount of trade and other receivables 14,286,806 579,688 12,369,859 12,044,614

The terms and conditions of related party payables are stated in note 18(c).

8. Current assets — inventories

Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Food and beverage 116,788 95,577 - -
Other 12,545 12,545 - -
Total inventories at the lower of cost and net realisable value 129,333 108,122 - -

AAAAAAA

>
ADDINGTANR



NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

9. Non-current assets — property, plant and equipment

Freehold Buildings Furniture & Plant & Motor Work in Total
land fittings equipment Vehicles progress
subject to
finance
leases
$ $ $ $ $ $ $
Year ended 31 July 2010
Depreciation charge for the year - 413,296 31,149 188,250 - - 632,695
Year ended 31 July 2011
Depreciation charge for the year - 366,781 28,394 179,020 - - 574,195
At 31 July 2010
Cost or fair value 17,215,000 16,540,060 1,170,279 4,433,584 50,298 47,862 39,457,083
Net Additions/(disposals) - 335,262 - (21,879) - 18,319 331,702
Accumulated depreciation and - (965,553) (1,047,450)  (3,559,888)  (50,298) - (5,623,189)
impairment
Net carrying amount 17,215,000 15,909,769 122,829 851,817 - 66,181 34,165,596
Year ended 31 July 201 |
Cost or fair value 17,215,000 16,875,317 1,170,279 4,462,003 - 66,181 39,788,780
Net Additions/(disposals) - (1,136,775) (178,132) (111,133) - 11,370 (1,414,670)
Transfer to revaluation reserve (205,000) 3,823,339 - - - - 3,618,339
Accumulated depreciation and - (1,189,418) (898,214) (3,499,127) - - (5,586,759)
impairment
Net carrying amount 17,010,000 18,372,463 93,933 851,743 - 77,551 36,405,690

(b) Revaluation of freehold land and buildings, excluding land under development

The Group engages Binns, Barber & Keenan Ltd, an accredited independent valuer that uses the International Valuation Standards
Committee, International Valuation Standards as a reference, to determine the fair value of its freehold land and buildings. Fair value
is the amount for which the assets could be exchanged between a knowledgeable willing buyer and a knowledgeable willing seller in
an arm’s length transaction as at the valuation date. Fair value is determined by direct reference to recent market transactions on
arm’s length terms for land and buildings comparable in size and location to those held by the Group, and to market based yields for
comparable properties.The effective date of the revaluation was 31 July 201 1.

(c) Significant disposal

As described in note 24, the earthquake activity has resulted in substantial damage to the Public Stand.This has been accounted for
as a disposal event for which no proceeds have been received with the resulting loss recorded in the Income Statement.
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

10. Non-current assets — investment properties

Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Opening balance as at | August 15,700,000 15,940,000 - -
Additions 1,710 738,146
Other (11,277) - - -
Net gain/(loss) from fair value adjustments 1,656,234 (978,146) - -
Closing balance as at 31 July 17,346,667 15,700,000 - -

Investment properties with a carrying value of $17,346,667 (2010: $15,700,000) are subject to a first charge from the Group’s bank
loans.

Investment properties are carried at a fair value of $17,346,667 (2010: $15,700,000), which has been determined based on valuations
performed by GR Sellars FNZIV, FPINZ, of the firm Colliers International as at 31 July 201 |

The valuation took into account the current investment property market and the effects of the global financial situation. Market
rents for all accommodation were compared to contract rent.VWhere clear evidence of unrealised rental was determined, market
rent was adopted for valuation purposes.

The valuation was prepared in accordance with International Valuation Standards IVA |- Valuation for Financial Reporting, API/PINZ

Valuation Guidance Note NZVGN | — Valuations for Use in New Zealand Financial Reports, and the New Zealand Institute of
Chartered Accountants NZ |AS 40 — Investment Property.

I I. Non-current assets — development properties

Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Opening balance as | August 5,548,238 5,523,362 - -
Additions 72,618 24,876 - -
Closing balance as at 31 July 5,620,856 5,548,238 - -

Development properties carried at a fair value of $4,833,333 (2010: $4,833,333) have been determined based on valuations
performed by GR Sellars FNZIV, FPINZ, of the firm Colliers International as at 31 July 201 1.

Land values were assessed as being between $450 and $500 per square metre, depending on location and size within the development.
The valuation was prepared in accordance with International Valuation Standards IVA |- Valuation for Financial Reporting, API/PINZ
Valuation Guidance Note NZVGN | — Valuations for Use in New Zealand Financial Reports, and the New Zealand Institute of

Chartered Accountants NZ IAS 40 — Investment Property.

The amount of development properties carried at cost is $787,523 (2010: $714,905). These are recorded at cost as their fair value is
unable to be reliably determined.

Development property carried at fair value has been pledged as security to the BNZ.
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

12. Non-current assets — intangible assets (software)

Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Amortisation charge for the year 10,176 9,416 - -
Cost (gross carrying amount) 76,318 69,138 - -
Additions/(disposals) (5,141) 7,180 - -
Accumulated amortisation and impairment (64,395) (69,015) - -
Net carrying amount 6,782 7,303 - -
Software
Software is carried at cost less accumulated amortisation and impairment losses. These intangible assets have been determined to
have finite useful lives. The cost of annual upgrade licences is expensed through the Income Statement. Software is subject to
impairment testing on an annual basis or whenever there is an indication of impairment.
13. Current liabilities — trade and other payables
Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Trade payables 3,459,580 1,144810 1,142,912 285,586
Payable to Addington Raceway Ltd - - - 840,000
Deferred income 1,188,811 172,009 - 44,503
Carrying amount of trade and other payables 4,648,391 1,316,819 1,142,912 1,170,089

The terms and conditions of related party payables are stated in note 18(c).

Included in Deferred income is an amount for Insurance and other recovery related to earthquake, which relates to ongoing

earthquake costs to be incurred subsequent to year end.
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

14. Loans and borrowings

Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Current
Cash at bank (ANZ) (299,415) - - -
Bank overdraft 791,616 930,270 - 710,716
Secured bank loans 1,667,000 13,074,000 - 500,000
Non secured loan - 22,544 - -
2,159,201 14,026,814 - 1,210,716
Non-current
Other secured loans 17,061,376 5,984,459 6,079,376 5,984,459
Non secured loan - 19,296 - -
17,061,376 6,003,755 6,079,376 5,984,459

During the current and prior years, there were no defaults or breaches on any of the loans.

At balance date the Group had drawn down $12,649,000 (2010: $13,074,000) from secured bank loan facilities. Of this $ 1,667,000
(2010:$13,074,000) is due to mature within the next financial year. At balance date, the Group had available secured loan drawdown
facilities from the bank of $12,649,000 (2010: $13,074,000).

A substantial portion of this secured bank loan facility was renewed during the year resulting in a reclassification from Current to
Non-current.

At balance date the Group had drawn down $6,079,376 (2010: $5,984,459) from secured NZ Racing Board loan facilities. Interest on
this loan (originally $5,700,000) was capitalized from | March 2009 to 28 February 201 1.The total loan balance as at 31 July 2011 is
due to mature on 31 December 2012.

15. Equity

Capital management

When managing capital, management’s objective is to ensure the entity continues as a going concern as well as to maintain optimal
benefits for the stakeholders. Management also aims to maintain a capital structure that ensures the lowest cost of capital available
to the entity.

Management are constantly adjusting the capital structure to take advantage of favourable costs of capital or high returns on assets.
The Group is not subject to any externally imposed capital requirements.

No one person has any residual interest in the Club. On dissolution of the Club, the net assets would be attributable to the NZ
Racing Board

16. Reserves

Nature and purpose of asset revaluation reserves

The asset revaluation reserve is used to record increments and decrements in the fair value of land and buildings to the extent that

they offset one another.
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 201 |
17. Interest in jointly controlled operation

a) Extract from the joint venture’s financial statements

Consolidated

2011 2010
$ $
Extract from the joint venture’s balance sheet:
Current assets 63,089 44,170
Non-current assets 13,030,388 12,956,059
Current liabilities 2,156,722 13,314,440
Non-current liabilities 10,982,000 -
Extract from the joint venture’s income statement:
Income 1,548,066 1,220,149
Expenses 1,290,377 1,400,849

18. Related party disclosure

a) Subsidiaries

The consolidated financial statements of New Zealand Metropolitan Trotting Club (Inc) include the financial statements of

Addington Raceway Limited and the subsidiaries listed in the following table.

% Equity Interest Investment
2011 2010 2011 2010
$ $

Addington Raceway Limited 100% 100% 6,493,282 6,493,282
Subsidiary of Addington Raceway Limited:
Addington Raceway Properties Limited 100% 100%
Subsidiaries of Addington Raceway Properties Limited:
NZ Metropolitan Properties Management Ltd 67% 67%
NZ Metropolitan Properties Limited * 67% 67%

b) Ultimate parent

New Zealand Metropolitan Trotting Club (Inc) is the ultimate parent of the Group and is an incorporated society

registered under the Incorporated Societies Act 1908 in New Zealand.

c) Transactions with related parties

The following table provides the total amount of transactions that were entered into with related parties for the relevant

financial year.
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

Sales Purchases
to from
Related Related
Parties Parties
$ $
Consolidated
NZ Metropolitan Properties Management Ltd - 2011 5,055
management services 2010 5,055
NZ Metropolitan Properties Management Ltd - 2011 70,933
management fees 2010 70,933
Cavell Leitch Pringle and Boyle - legal services provided by Cavell Leitch 2011 33,868
Pringle & Boyle, a partner of whom is also a Director of Addington Raceway Ltd
2010 5,253
Winchester & Associates - consultant services from a partner who is also a 2011 116,667
Director of NZ Metropolitan Properties Management Ltd (67%)
2010 116,667
Parent
Addington Raceway Ltd - provision of catering services (less privilege payment) 2011 110,180
2010 158,301
Addington Raceway Ltd - rental 2011 840,000
2010 840,000
Addington Raceway Ltd - interest 2011 185,275

2010 -

Joint venture in which the entity is a venturer
NZ Metropolitan Properties — Joint Venture
The Group has a 67% interest in the assets, liabilities and output of the NZ Metropolitan Properties — Joint Venture (2010: 67%).

Terms and conditions of transactions with related parties

Outstanding balances at year-end (as stated in notes 7 and |3) are unsecured, interest free and settlement occurs in cash.

Part of the balance receivable from Addington Raceway Ltd is an advance to fund the building of the new stables, this advance has
been converted into an interest bearing loan from | August 2010.

Allowance for impairment loss on trade receivables

For the year ended 31 July 201 |, the Group has not made any allowance for impairment loss relating to amounts owed by related
parties as the payment history has been excellent (2010: $nil). An impairment assessment is undertaken each financial year by exam-
ining the financial position of the related party and the market in which the related party operates to determine whether there is
objective evidence that a related party receivable is impaired.When such objective evidence exists, the Group recognises an allow-
ance for the impairment loss.
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

19. Commitments and contingences
l. Leasing commitments

Operating lease commitments — Group as lessee

Future minimum rentals payable under non-cancellable operating leases as at 3| July are as follows:

Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Within one year 32,487 42,938 - -
After one year but not more than five years 46,439 78,926 - -
Total minimun lease payments 78,926 121,864 - -
20.Auditors remuneration
The auditor of New Zealand Metropolitan Trotting Club (Inc) is Ernst & Young.
Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Amounts received or due and receivable by Ernst & Young (New
Zealand) for:
Audit of the financial statements 36,634 38,439 19,644 22,186
Tax compliance 12,408 17,254 - -
49,042 55,693 19,644 22,186

An amount of $nil (2010: $8,212) was outstanding at year end.

21. Key management personnel compensation

The compensation of the directors and executives, being the key management personnel of the entity, is set out below:

Consolidated Parent
2011 2010 2011 2010
$ $ $ $
Short term employment benefits 536,450 689,836 - -
Termination benefits - 95,917 - -
536,450 785,753 - -

22
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

NOTES TO THE FINANCIAL STATEMENTS conTiNueD

FORTHE YEAR ENDED 31 JULY 2011

22. Contingencies

By a Deed of Assignment and Variation of lease dated 28 June 2004, Addington Raceway Limited assigned its Lease of the Excelsior
Hotel. Pursuant to that Deed of Assignment and variation of Lease, the term of the lease was amended to 21| years with the final
expiry date being 22 February 2019.As a result of damage caused by earthquake activity during the financial year the Excelsior Hotel
building has been red-stickered and the lease is deemed to be frustrated. Therefore, no contingent liability or asset remains with
Addington Raceway Limited

23. Going concern

The accounts have been prepared on a going concern basis.The Group’s existing secured bank loan facilities were renewed during
the year. Sufficient cash flow is expected to exist to cover the working capital requirements of the Group.

24. Earthquake impact

On 4 September 2010 there was an earthquake in the Canterbury region and a number of aftershocks followed, including major
aftershocks on 22 February 2011 and |3 June 201 1.This earthquake activity resulted in substantial damage to the Public Stand and
its associated property, together with minor damage to other property, plant and equipment at Addington Raceway. It also resulted
in losses suffered due to business interruption. Settlement has been reached on the damage to the Public Stand and its associated
property, and on losses suffered due to business interruption.All costs and revenue associated with this settlement have been
recorded in the Financial Statements and related notes.

25. Subsequent events

There have been no events after balance date that have affected the financial results of the Group.
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NEW ZEALAND METROPOLITAN TROTTING CLUB (Inc)

INDEPENDENT AUDITOR’S REPORT

e
HHHHHHH”HHH Elf ERNST & YOUNG Chartered Accountants

Independent Auditor’s Report

To the Members of the New Zealand Metropolitan Trotting Club (Incorporated)

We have audited the accompanying financial statements of the New Zealand Metropolitan Trotting Club (Inc) (“the Club”) and Group,
which comprises the statement of financial position as at 31 July 201 I, and the income statement, statement of comprehensive income
and statement of changes in equity for the year then ended, a summary of significant accounting policies and other explanatory
information.The financial statements have been prepared based on the accounting policies and financial reporting framework adopted
by the Board of Directors, as set out on pages 6 to 12.

Board of Directors’ Responsibility for the Financial Report

The Board of Directors of the Club are responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting policies and financial reporting framework adopted, and for such internal control as they determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit in accordance
with International Standards on Auditing (New Zealand). Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on our judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider internal controls relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal controls. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Ernst & Young provides taxation advice to the Club and Group.We have no other relationship with, or interest in the Club or Group.

Opinion

In our opinion the financial statements of the Club and Group for the year ended 31 July 2011 have been prepared, in all material
respects, in accordance with the accounting policies and financial reporting framework adopted by the Board of Directors.

Basis of Accounting and Restriction on Distribution and Use

Without modifying our audit opinion, we draw attention to Note 2 (a) of the financial statements which describes the basis of
accounting. The financial statements are prepared to assist the New Zealand Metropolitan Trotting Club (Inc) to meet the
requirements of the constitution and rules of the Club and the Incorporated Societies Act 1908.As a result the financial statements
may not be suitable for another purpose. Our report is intended solely for the New Zealand Metropolitan Trotting Club (Inc) and
should not be distributed or used by any other parties.

émtfm

Christchurch
26 September 201 |
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